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 INTRODUCTION 

n the last decade, the public sector has undergone a transformative journey marked by a persistent pursuit to
nhance service delivery while trimming administrative costs. This transformation has been significantly driven
y the strategic integration of technology, which has played a pivotal role in refining procedures and ensuring
obust accountability and transparency. This digital revolution reshapes how governments interact with citizens,
articularly in public financial management and taxation [ 1 ]. 
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At the heart of a state’s financial well-being is its tax system, a vital source of income that must continually
dapt to the ever-evolving technological and economic landscape. In recent times, marked by unprecedented
rises, governments worldwide are grappling with the need for substantial resources to implement critical poli-
ies. This urgency has sparked a debate on tax reforms, swinging between increasing existing taxes or introduc-
ng new ones. However, an innovative perspective is gaining traction, focusing on harnessing the potential of
nformation and communication technologies ( ICT ) to enhance tax collection efficiency, thereby reducing
he risks of tax evasion and reporting errors [ 3 , 4 ]. This approach, leveraging ICT to reduce compliance costs
nd streamline tax collection [ 5 ], is at the core of modern e-government initiatives aimed at augmenting service
elivery and operational efficiency. 
A retrospective glance at tax policy and administration over the past few decades reveals a landscape of pro-

ound change. Rising populations, shifting economic dynamics, an increase in small and medium-sized taxpayers,
nd escalating complexity in tax laws have collectively challenged traditional tax administration frameworks.
hese frameworks, once designed for simpler times, now struggle to keep pace with taxation’s expanding scope
nd intricacy. The traditional model, where tax officers were assigned to specific taxpayers, has become impracti-
al due to the sheer increase in the taxpayer base. This model, once effective, now leads to unsustainable staffing
evels and, often, high compliance costs that could deter taxpayer compliance. 

Enter the era of innovative technology, which has revolutionized organizational operations. Tasks that were
nce laboriously manual are now seamlessly automated [ 6 ]. The process of collecting taxpayer information has
een simplified by using electronic invoices ( e-invoicing ), and the costs associated with data storage have
lummeted. This technological leap has enabled tax administrations to adeptly prefill tax forms for income tax
nd value-added tax ( VAT ), a paradigm shift in how tax returns are processed. In this new era, taxpayers are
resented with prefilled returns, requiring only verification and completion of any missing details [ 7 ]. 
This brings us to the crux of our study – the remarkable evolution ushered in by e-invoicing and prefilled

ax returns within the sphere of digital taxation. Our systematic review examines literature from 2010 to 2022,
hedding light on how these innovative technologies have redefined tax administration practices. The advent of
-invoicing and prefilled tax returns has not just been a technological leap; it has fundamentally transformed the
ynamic between tax authorities and taxpayers. E-invoicing has streamlined processes, sustained compliance,
nd enhanced data accuracy. Prefilled tax returns also have simplified the taxpayer’s role, cultivating an envi-
onment of trust and transparency [ 8 ]. These advancements are not just timely but essential in an era where the
igital economy poses new challenges and opportunities. 
By delving into the efficiency of e-invoicing and the prefilling of returns, this research aims to steer future

cholarly inquiry and guide policymakers. We endeavor to unravel the advantages, challenges, and untapped po-
ential of implementing e-invoicing and prefilled tax returns. This exploration is vital to predicting the trajectory
f digital taxation’s future – What developments in tax compliance can we anticipate in the coming years, and
ill the pace and diversity of technological change persist? Our study stands as a crucial intervention, aiming

o bridge the existing scholarly gap and illuminate the path forward for digital taxation technologies against the
ackdrop of a rapidly evolving global economic and regulatory landscape. 

.1 Basic Concepts and Definitions 

he available technology in the operating environment shapes the relationship between taxpayers and tax agen-
ies. The issue of shrinking revenues is a major challenge for tax agencies and can be addressed using digital
echnologies that allow data to be collected and assessed in real-time. Accessing real-time data enables compli-
nce risks to be addressed quickly [ 9 ], thus increasing overall compliance levels. Therefore, tax authorities and
usinesses broadly rely on innovations in tax technology such as e-filing, e-invoicing, real-time reporting, and
-accounting/audit [ 4 , 10 ]. A striking example is the adoption of e-invoicing, which allows for the automatic
ransfer of billing information between firms and the tax authority. Many countries, including some European
ountries and some countries in Latin America and the Caribbean, have already implemented e-invoicing re-
orting due to its potential to strengthen tax compliance and reduce costs [ 11 , 12 ]. 
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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.2 E-invoicing 

here has been significant growth in the need for e-governmental services over time, which has created an
ncentive to offer e-invoicing to help the government reach a broader population with limited resource wastage
 13 ]. E-invoicing is delivered to the target party in a specified format containing the pertinent data in a structured
orm. This enables the e-invoice documents to be quickly and automatically imported into the organization’s
elevant target account for purchasing or exchanging financial transactions through a technologically enabled
ayable system [ 14 ]. As a technologically enabled process, e-invoicing is delivered by two main methods. First, it
an be conducted via a point-to-point exchange connection between the customer and the seller, in our case, the
axpayers and the tax administration. Most e-invoices or electronic data interchange ( EDI ) invoices use this
ethod. The other option entails a network of multiple connections between buyers and sellers. The network e-

nvoicing model is widely applied today in most organizations and firms due to its high scalability and efficiency
or the relevant parties involved in business transactions. 

.3 Prefilling of Returns 

nother potential field of development is prefilled tax returns. Prefilling is when the tax authority partially com-
letes the tax return, and the taxpayer must review and submit it. The tax authorities can use a database to prefill
ax forms and do the calculations and accounting instead of taxpayers, thus making the process more efficient.
n the not-too-distant future, tax administrations could carry out real-time tax audits. The systematization and
utomation of processes could benefit the application, documentation, and defence of transfer pricing, especially
iven the complexity of transactions and the greater transparency requirements. This could significantly reduce
he effort and time tax offices invest in tax audits [ 15 ]. 

 RESEARCH METHODOLOGY 

ystematic reviews are a kind of meta-analysis used to gather, examine, and synthesize information on a “par-
icular practice-related topic [ 16 ]”. Systematic reviews effectively tackle fragmentation as a “means of analysing
nd understanding all relevant research to a given research issue, subject area, or phenomena of interest [ 17 ]”.
ue to their propensity to focus on descriptive rather than theory-driven research, systematic reviews in the so-

ial sciences have received less attention [ 18 ]. Our search period covers studies from 2010—at which point there
re many research-based analyses of novel taxing methods—up to July 2022. In this study, we explicitly state
hat this is the case. We adhered to the PRISMA’s major objectives for systematic reviews [ 19 ]. Accordingly, the
resent study systematically reviewed the relevant literature, including organizing the review, choosing and re-
iewing publications, synthesizing the results, and reporting the findings [ 20 ]. The methodology employed is in
hases, with the first being the development of the research questions, the second the development of inclusion
nd exclusion criteria, and the third a literature search from the database, the screening of papers that covered
he title, and full-text screening, followed by extraction of data of interest from the included studies. The final
hase is the synthesis and discussion of the results. 

.1 Research Question 

he first thing that must be done to conduct a systematic review is establishing a list of research questions. This
rticle presents a summary of the most recent research that has been conducted on e-invoicing and the prefilling
f tax return information from the relevant published sources. Keeping all of this in mind, we formulated the
ollowing study questions: 

(1) How can e-invoicing help improve taxation efficiency while reducing the costs associated with compliance and

administration? 

This research question was designed to gain a comprehensive overview of mechanisms by which the appli-
ation of e-invoicing in tax-related compliance will help solve the difficulties associated with manual operation
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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nd management of taxation. A thorough examination of e-invoicing in taxes reveals the motivations influenc-
ng stakeholders’ adoption and use of this technology. This will make it easier for academics and practitioners
o comprehend the demands that e-invoicing is now successfully addressing in companies and tax authorities so
hat they can continue developing them. 

(2) How can prefilling tax forms lower related taxation expenses while ushering in a new age of transactional

data visibility? 

The second question addresses how prefilling returns can provide new business management insight into
ax administration and compliance. It helps to know the advantages of prefilling returns that practitioners and
esearchers experience when selecting where to focus future research and development efforts. A systematic
eview shows how digitalized taxation will usher in a new era of transactional data visibility to make compliance
nd administrative taxation more effective and efficient. 

.2 Conducting the Search 

e created the search methodology at this step, which describes the procedures used to conduct a systematic
eview. This method is intended to reduce researcher bias. First, we selected the best databases that are pertinent
o our research. We chose Scopus and Web of Science and used the terms “e-invoicing” and “prefilling of returns”
n our searches. We looked for articles with these phrases in the title, abstract, or keywords. 

In order to establish the overall validity of the systematic review on new technology in taxation, the papers
ncluded were chosen based on the following criteria: studies published from 2010 to June 2022, studies written
n the English language, and studies published in academic outlets such as original articles in journals. The
ublications were then assessed based on the inclusion criteria to establish their applicability to our research.
he terms “e-invoicing” and/or “prefilling of returns” must be used in an article. This was often shown by the

itles, abstracts, and/or keywords’ prominence. 
In this study, the exclusion criteria were rigorously defined to enhance the specificity and relevance of the

iterature review. Articles that were not accessible in full, those not written in English, and those with a primary
ocus on the technical, engineering, or computing science aspects of e-invoicing and prefilling returns were
xcluded. The review also omitted non-peer-reviewed materials such as conference papers, book chapters, and
uplicate publications. This approach ensured a comprehensive, academically rigorous analysis, concentrating
n pertinent peer-reviewed journal articles. 
As indicated in Figure 1 , the literature evaluation procedure began with a database search for publications

hat met the criteria and then ranked and organized these for evaluation. 
The initial search of the selected databases yielded 438 papers. After eliminating non-English articles and

ntries without full-text availability, 207 papers were removed. In the second phase, the authors went through
he abstracts and titles of the remaining papers to select those deemed eligible for the research using the inclusion
riteria. We removed duplicate papers and studies that were not within the scope of our research; the number
f papers remaining was 179. The authors cross-checked the abstracts and titles, resulting in the selection of
4 papers. The full-text screening was performed on the remaining papers to determine their relevance. The
ody text of each study was analysed to ensure that the information provided by the authors would assist with
he discussion and interpretation stages. This required a review of the context of all papers following the inclusion
riteria. This left 29 relevant papers whose information was related to the research questions and the study topic
nd which were selected for the discussion and interpretation stages. The list of included articles is presented in
ppendix A . 

.3 Search Formalization 

he search was performed using the Scopus and Web of Science databases. We started by creating a search string
o form the keywords. The keywords were then searched within the title, abstract, and link. We obtained the
ost relevant studies on the study topic by manually selecting the relevant studies from the database results. 
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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Fig. 1. Summary of the literature selection process. 

 

“  

“
 

g  

s  

t

The literature search was performed using the following keywords: ((“Taxation” OR {Tax} OR “Payment” OR
Administration” OR “online tax*”) AND (“prepopulating” OR “procurement” OR “e-filing” OR “prefilling” OR
prefilled” OR “e-invoic*” OR “electronic invoice”)). 

We created a database of the articles, coded them, and performed the analyses using the data analysis pro-
ramme NVivo12. We categorized the papers according to each research question using the authors’ coding
ystem. The application was also used to keep track of essential details about each article, such as the author,
itle, publisher name, and year of publication. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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Fig. 2. Number of articles by year of publication. 

Fig. 3. Frequency of keywords found in the first phase of revision. 

Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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Fig. 4. Co-occurrence network analysis of keywords. 
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.4 Literature Analysis 

he search yielded a pool of literature, more than half published within the past 5 years (Figure 2 ). Other aca-
emic fields, such as computer science, accounting, engineering, and psychology, intersected with the studies,
ndicating multidisciplinary research work. 

As in Figure 3 , the most frequent keywords among the papers in the first revision phase were e-filing, e-
overnment, and e-invoicing. Based on the frequency of keywords, a keyword association map of the reviewed
apers was created (Figure 4 ). Unsurprisingly, e-filing and e-invoicing were among the most frequently occurring
lusters. This ensured that our chosen corpus was consistent with the research objectives. Authors, title, journal,
ublication year, keywords, affiliations, and references were the data used. 

 FINDINGS OF REVIEW BASED ON MAJOR THEMES FROM THE LI TERAT URE 

-invoicing has been embraced by tax authorities to improve corporate operations. It is an information technol-
gy service that collects transaction data and sends it online [ 21 ]. The global volume of e-invoicing transactions
s anticipated to be over $550 billion and to save 50–80% of the total cost compared to traditional tax collection

ethods [ 22 ]. Capturing digital information, automatic validation, supplier self-service, faster account recon-
iliation, and improved expense management are all advantages of adopting (e-invoicing) [ 14 ]. As a result, e-
nvoicing is predominantly employed in business-to-government ( B2G ) operations to increase the efficiency
f transactions between private businesses and the government [ 23 ]. However, businesses cannot connect their
-invoicing system to other operating systems to significantly cut the costs of invoicing and payment, book-
eeping, accounting, tracking, and storing invoices without standardization [ 24 ]. Standardization puts additional
urdens and costs on firms, depending on the amount of standardization implemented. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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The widespread technological advancements in ICT and digitalized data management systems worldwide have
ignificantly impacted governmental tax administrations in many countries. A primary feature of this modern-
zed tax administration has been the digitalization of tax records and the widespread adoption and incorporation
f technologically enabled administration systems [ 25 ]. However, there are differences in the impact of ICT adop-
ion on taxation due to the different income levels of nations. Consequently, adopting e-invoicing and prefilling
eturns has had varying outcomes in different countries. Some countries have recorded large revenue increases,
hile others indicate a significant decrease in tax compliance costs or tax payment increases in some organi-

ations. According to Coolidge and Yilmaz [ 26 ], low-income and developing countries—such as Latin Ameri-
an nations—have experienced significant benefits from such systems. Despite the disparities in income levels
orldwide, automated financial management and custom systems have been employed in tax administration

nd compliance. 

.1 E-Invoicing and Efficiency of Taxation 

he primary driver that has recently compelled the adoption of e-invoicing has been at the governmental level.
ost governments can reach their citizens across territorial boundaries to comply with taxation through e-

nvoicing. The expansion of such e-governmental services has led firms, businesses, and public organizations to
mploy digitalized invoicing to help bill taxes quickly to the expected party while disseminating the relevant
nformation via e-invoicing [ 6 , 13 , 22 ]. 

The literature has mainly focused on how e-invoicing can efficiently manage finances and reduce tax com-
liance and administration costs. E-invoicing has also been implemented to mitigate risks such as fraud and tax
vasion and reduce the chances of tax officials concealing and stealing money (in the form of taxes) paid by tax-
ayers [ 4 , 24 , 27 , 28 ]. Another aspect of e-invoicing in taxation is its empirical applications and implementation
n international taxation to tackle tax evasion issues [ 11 , 28 ]. 

The most potent weapon in the war on compliance and administrative costs is the combination of structured
-invoicing and advanced information technologies [ 21 , 24 , 29 ]. E-invoicing is a huge time-saver in the account-
ng and tax compliance processes for businesses and tax authorities and has been widely used in most European
ountries. This region, with high e-invoicing activity, has seen tremendous growth due to a series of laws that
ave promoted the adoption of e-invoicing. As such, member states have been directed, as of April 2020, to
ranspose the e-invoicing requirements of the EU into their national laws while adhering to the EU directive’s
egulatory standards. The adoption and incorporation of e-invoicing explicitly illustrate the benefits of tech-
ologically enabled invoicing in Europe’s small and medium-sized enterprises ( SMEs ) [ 21 , 29 –31 ]. Thus,
he EU reaps the post-implementation benefits, including a real-time taxation process and reduced paperwork,
ecreasing the amount of money and resources utilized in tax administration and compliance. 
Several publications attribute the evolving adoption of e-invoicing to the current digital trend of new electronic

evices. Thanks to the high numbers of smart gadget users, there is an ever-growing mandate for e-invoicing
doption [ 32 ]. The availability of such a digitalized trend in society benefits taxpayers and provides governments
ith an effective medium through which tax invoicing, collection, and compliance can be conducted efficiently

 6 , 23 , 33 ]. This trend makes the transition to e-invoicing a critical issue [ 34 ]. 
The results indicate that technological advancements have facilitated the development of e-invoicing and

ts widespread integration over the past three decades. Using e-invoicing has significantly boosted numerous
rganizational tax compliance and administration operations [ 14 , 29 , 35 ]. In return, improved tax compliance
osters global tax transparency efforts via the effective digitalization of tax administrations. 

3.1.1 E-invoicing for VAT. Studies show that adopting e-invoicing has a statistically and economically signif-
cant impact on VAT payments [ 12 , 14 ]. According to Awasthi and colleagues [ 36 ], an invoice plays a crucial
ole in an invoice-credit VAT regime that determines the VAT due by deducting VAT paid on purchase from
AT payable on a sale. Businesses are incentivized to obtain an invoice for each purchase from their suppliers
ecause they can then claim their input tax credits. Mindful of VAT claims by their customers, businesses also
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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ave the incentive to report their sales to the tax authority. Invoices provide a transaction “trail” that encourages
elf-enforcement among businesses. 

Moreover, methods relying on voluntary involvement with incentives will not work with regard to reducing
AT compliance costs. As a result, taxpayers are increasingly required to employ real-time clearance models [ 37 ].
n this situation, organizations must exchange invoices via tax authorities or transmit at least key invoice data
lectronically. In particular, the authentication data of the consumer at the point of sale or during the purchase
rocess will be enriched to an even greater extent with anonymous receipts and tickets. Such documents can
e sent electronically to tax authorities and processed automatically. Integrated technology in tax management
an help tax administrations collect the data they need to support their efforts and help cultivate and sustain
ompliance. New technology can significantly help tax administrations identify and reduce the shadow economy,
ptimize tax compliance programmes, and encourage voluntary compliance through improved taxpayer service,
elf-service options, and simplified filing and reporting processes [ 36 ]. 

3.1.2 E-invoicing and SMEs. Studies show that e-invoicing assists SMEs in minimizing tax return errors and
educing compliance costs [ 12 ]. The strategy of lowering administrative and compliance costs can relieve finan-
ial strains and satisfy the unique needs of businesses in the development process. This is particularly important
or SMEs [ 2 , 26 ], as they represent the majority of business taxpayers, and thus, their compliance considerably
mpacts government tax revenue. However, firm productivity might suffer if a high compliance burden diverts
esources from productive activities and raises input costs without producing additional output [ 38 ]. Therefore,
he current technological innovation trends make SMEs’ sustainable competitiveness and growth dependent on
heir capability to use digital technology [ 39 ]. 

3.1.3 E-invoicing and Tax Fraud. Countries experiencing problems with the “informal economy” or “tax fraud”
end to immediately adopt mandatory e-invoicing to increase the tax base [ 27 , 28 ]. They expect compulsory e-
nvoicing to discourage taxpayers from incorrectly declaring “input tax credit” or falsifying their sales, allowing
he tax office to get into “transaction-level” information. However, tax authorities should not assume that e-
nvoicing will be adopted. 

It is true that e-filing and e-invoicing enhance transaction transparency and enable tax authorities to detect
ax fraud [ 27 , 28 ] better. Still, it may not broaden the tax base if the informal sector becomes more entrenched and
eople refuse to issue paper invoices; thus, non-compliance may become prevalent without practical enforcement
ools [ 24 ]. E-invoicing cannot transform an informal economy into a formal one. Hence, it may not be the remedy
or VAT non-compliance that policymakers hope for. 

.2 Prefilling of Returns and Effectiveness of Taxation 

refilling aims to simplify tax reporting and processing while simultaneously improving tax compliance. This
s because prefilled tax forms can make it easier for tax authorities to collect and improve firms’ compliance
ith tax obligations. The tax authority can use transactional information supplied by e-invoices to prepopulate
 return that the taxpayer will subsequently submit. The tax authority’s primary responsibility is administering
he new prepopulated tax return. The prefilled return model and its application procedures will affect millions of
axpayers. Consequently, the tax system is further simplified, as taxpayers and tax authorities will have a more
pen and trusting relationship due to this reform [ 15 ]. 
Traditional post-filing methods frequently impose a burden on both the taxpayer and the tax authorities.
ith prefilling, the focus shifts to addressing taxpayer issues as early as feasible and resolving disputes before

ax returns are submitted. With the prefilling of returns, the revenue body, rather than the taxpayer, creates tax
eturns and utilizes a wide range of real-time transactional information. In this way, taxpayers are significantly
ided in fulfilling their tax return obligations, and the need to revise assessments, mainly due to taxpayers’
nintentional errors, is greatly minimized. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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3.2.1 Prefilling of Tax Returns and Compliance/Administrative Cost. Prefilling is an essential tool in the rapid
xpansion of global value chains. The ever-evolving diffusion of technologies and the economic digitalization of
ystems for prefilling tax returns have provided insight into the loopholes in existing policies, regulations, and
ax administration in the EU [ 40 , 41 ]. For example, for some time now, the lack of effective tax administration
f the VAT regime in the region has resulted in elevated compliance costs for member states. Many taxpayers
erceive tax compliance costs as a significant burden for businesses or individual taxpayers. Prefilling will
ssist in reinforcing policy adherence and avoiding associated penalties for negligence and non-compliance
ith tax obligations [ 42 ]. It thus ensures that tax responsibilities are upheld through tax collection from the

elevant customers, providing a detailed account for all the revenue collected from the taxes, and proper data
ecording. 

According to Klun [ 43 ], prefilled returns in Europe, notably Slovenia, reduced compliance costs by simplifying
he compliance procedure. Similarly, prefilling returns ensures compliance and administrative costs are kept low
or enterprises within the EU. Given that SMEs are the bedrock upon which the EU’s economic benefits are
uilt, lowering tax compliance costs is critical to allowing businesses to enjoy unrestricted market access, and
his necessitates the widespread adoption of electronic-based prefilling systems [ 44 –47 ]. In their work on the US
ax system, Gale and Holtzblatt [ 48 ] discuss the role of prefilling in mitigating tax evasion, administration, and
he complexity of reforming taxation. Prefilling has the advantages of keeping track of the taxation process and
pdating compliance information by simplifying the complex administrative system. 
Utilizing a technologically enabled prefilling system can play a pivotal role in reducing the costs related to

axation compliance [ 26 , 38 , 49 –51 ]. Moreover, the importance of electronically enabled prefilling of tax returns
s well illustrated in terms of reducing and sealing corruption loopholes and the corresponding errors in dealing
ith massive amounts of paperwork [ 52 ]. Evans and Trans-Nam explicitly discuss the application of prefilling to

educe the cost of complying with taxation for governments [ 53 ]. Contos and colleagues, OECD, and Walpole all
escribe features of prefilling in terms of technological advancement programmes, such as software governments
eed to properly manage and reduce the costs of tax administration and compliance [ 54 –56 ]. Contos et al. [ 54 ]
uggest that adopting electronic-based (software) prefilling systems significantly minimizes the tax burden on
usinesses and individual taxpayers by reducing the associated costs. The authors evaluate how prefilling can be
sed in tax compliance at the national and international levels. According to Kitsios and colleagues, integrating
CT tools such as prefilling boosts the efficiency of tax administration and reduces the associated costs of tax
ompliance and administration [ 57 ]. 

Benzarti estimates that prefilling tax returns in the United States could result in a 43% reduction in compli-
nce costs with no additional collection efforts [ 58 ]. The study suggests that such an option could lead to an
nnual saving for taxpayers of $5.1 billion in fees for tax software or to pay tax preparers. If this reform were
mplemented, the US tax system would align with most OECD countries’ tax systems. 

On the other hand, according to other research, prefilled tax returns have no impact—or no detrimental
mpact—on compliance behaviour. These studies conclude that prefilling tax returns is wise only when using
rustworthy data [ 59 , 60 ]. Setting default values that are too low reduces taxpayers’ actual tax liabilities, nega-
ively impacting compliance, and tax collection [ 60 ]. Therefore, prefilling returns should be done with caution
ince, when done well, it may boost tax compliance, but when poorly done, it can decrease it [ 59 –61 ]. 

3.2.2 Prefilling of Tax Returns for SMEs. SMEs experience high costs and are more heavily burdened with tax
ompliance than large corporations due to their low rates of prefilling [ 62 ]. Therefore, governments have had to
ake a step and adopt the prefilling of tax returns, which is essential in minimizing the administrative burdens
nd compliance costs related to VAT for SMEs [ 63 ]. SMEs apply electronic prefilling at a relatively low—and
nsufficient—rate compared with large businesses. This explains the inequity, unfairness, and disproportionate
ax burden they face compared with large corporations through formal and informal vigorous compliance en-
orcement [ 2 , 64 , 65 ]. It is imperative for organizations and businesses to effectively maximize prefilling to reap
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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he managerial benefits, such as low compliance costs, of complying with tax reforms. The managerial benefits
ained from effective prefilling of returns are critical for SMEs with underdeveloped accounting systems [ 66 –69 ].

Countries in Africa, Asia, the Middle East, and Latin America experience high tax regressivity due to the lack
f an effective prefilling structure [ 26 ]. Due to this regressivity in tax compliance, SMEs in these regions incur
ore than 15% tax compliance turnover. Thus, the World Bank Group suggests adopting prefilling to reduce the

egressivity and the high costs associated with the process [ 2 ]. 
In current prefilling systems worldwide, the tax authority, rather than the taxpayer, is the originator of tax

eturns, with many third-party information sources used [ 38 , 68 ]. While increasing such third-party reporting
ould result in taxpayers saving significant amounts of time and substantially reducing evasion, it has the down-
ide of potentially putting a considerable administrative load on reporting organizations and tax administrations
 38 , 58 , 70 ]. Although this is unlikely to burden large firms with a well-established information system, SMEs
ould find it prohibitively expensive. As a result, some businesses could decrease their activity to avoid compli-
nce costs [ 46 ]. 

3.2.3 Prefilling of Returns to Minimize Tax Fraud. Using digital tools such as electronic prefilling systems
llows governments to minimize risks, fraud, and tax evasion, thus increasing the revenue they can collect [ 27 ,
0 , 57 ]. 

Tax authorities could simultaneously implement tax information analysis as the e-invoice is issued to over-
ome the barriers. Tax returns could then be calculated based on transaction-level data at the point of sale with
o third-party information needed, avoiding inaccurate or incorrect “input tax credit” claims. Such solutions
ould assist in speedy return processing for input tax claims, especially in developing economies, with many

efund claims resulting in considerable savings, potentially at a low cost. In this way, the technology will per-
orm a critical task in identifying fraud before tax returns are recorded and offer sophisticated capabilities for
erifying tax returns that have been filed. Because of the tremendous increase in digital information flows, tax
dministration is changing as the system becomes more prominent. This is a fundamental shift, especially in
eporting and collecting VAT. A genuinely electronic VAT system with computerized cross-checking capabilities
ould solve VAT fraud. Tax authorities with clearance servers are in an excellent position to exploit this exciting
arket potential. 
Therefore, developing countries must understand the prefilling guidelines to simplify paying taxes [ 8 ]. Incor-

orating an efficient prefilling system eliminates the possibility of errors occurring and potential tax evasion
roblems. In addition, prefilling guidelines offer insight and approaches to resolving tax administrative hin-
rances, thereby providing an efficient and improved tax administration. 

 DISCUSSION 

ur review demonstrates that taxpayer recruitment and return processing are the starting points for tax digital-
zation, as the relationship between taxpayers and tax agencies is enhanced through new technologies. Accord-
ng to the literature, most developing countries worldwide aim to provide a simplified tax regime to help micro
nd small business ventures [ 65 ]. Such a step ensures that businesses in such countries can achieve voluntary
ax compliance. However, businesses in such nations, particularly small businesses, are frequently under heavy
axation, resulting from the high costs associated with filing, preparing, and paying taxes and the tax burden
mposed on them [ 67 ]. Most governments in developing countries employ a taxation system based on simplified
ookkeeping and turnover [ 63 ]. Such a process for managing the entire government’s taxation records and files
s complex and cumbersome. SMEs suffer a high taxation burden due to the complex regime employed in tax
ompliance and administration, and they suffer greatly from high tax compliance and administration costs due to
he low literacy levels in developing countries. Therefore, there is a need for technologically enabled e-invoicing
nd tax prefilling systems to help businesses and organizations avert the high risks and costs of complying with
axation. Governments and organizations worldwide must design effective reforms to significantly reduce the
igh costs and risks associated with tax administration and compliance [ 71 ]. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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.1 E-invoicing 

ax invoice management systems and electronic tax registry regimes offer e-invoicing facilities that provide an
deal alternative to massive amounts of paperwork and the manual processing of invoices [ 37 ]. E-invoicing fa-
ilitates the management of tax administration and compliance through real-time validation, standardization,
nd transmission or dissemination of invoices to taxation systems [ 31 ]. As a result, by removing paperwork, e-
nvoicing significantly saves the operating costs otherwise incurred [ 13 , 37 ]. Additionally, compared to physical
nd manual invoice operations, e-invoicing significantly improves resources in terms of time savings [ 28 ]. Gov-
rnmental institutions integrate payable accounts with e-invoices directly with the accounts payable software
nd automated solutions to facilitate the touchless processing of invoices further to make the process easier
 30 ]. Because many people, firms, and organizations are being billed, e-invoicing offers the best way for the
overnment to build trust and ensure that tax compliance is achieved conveniently and successfully [ 21 ]. Hence,
esources are used efficiently, freeing time for other tasks and adding value to strategic roles [ 28 , 72 ]. 

Regarding tax compliance and administration, e-invoicing is an essential tool that governments can employ
o help curb issues related to tax evasion [ 28 ]. First, governmental tax authorities can access and monitor all
usiness transactions as they are undertaken in near real-time [ 11 ]. Thus, governments should make e-invoicing
andatory to generate goods and services tax portals. Complexities relating to invoice manipulation will be sig-
ificantly reduced because e-invoicing enables invoice generation before a transaction is carried out [ 73 ]. As a
esult, opportunities to create fake invoices are reduced, and the government can reap the full benefits of a gen-
ine input tax credit, as all the invoices are generated under the same portal system. In addition, tax compliance
osts are significantly reduced [ 27 ], thus enabling the business to incur fewer tax-associated costs as the input
redit can be matched with the output tax details [ 73 ]. Administration and tax compliance activities become
ore straightforward for governments to conduct because tracking fake tax credit details is easier, resulting in

ewer resources to carry out the process. 
Organizations must start employing technology to send and receive e-invoices to reap the benefits of digital-

zed operations [ 24 ]. This way, compliance with taxation can be effectively and efficiently conducted [ 33 , 71 ] with
ewer hitches and drawbacks. Lee [ 24 ] proposes proper utilization of the features of e-invoicing, which saves the
overnment’s manual labour and the amount of time invested in manually sending invoices to several clients or
itizens spread across various, sometimes remote, parts of the country. Hence, e-invoicing is an excellent step
o adopt towards a firm’s digital transformation, providing a critical means of ensuring that a government’s
axational operations are efficiently conducted to offer scalable support for future growth and development [ 22 ].

.2 Prefilling of Returns 

echnological advancements are critical in the process of e-filing and prefilling tax returns. According to evidence
rom the research, the high costs of tax compliance, the associated penalties and fines, and the risks of onerous
mpromptu inspections drive the demand for bribery to defraud the system. Hence, some businesses are deterred
rom progressing, hindering their growth and development in such unconducive environments. 

Prefilling returns is the ideal solution to these issues, significantly reducing tax administration costs and en-
ouraging tax compliance [ 15 , 26 , 50 , 60 ]. Similarly, analysts reveal that prefilling will significantly minimize tax
ompliance costs if effectively employed in organizational practice [ 27 , 49 ]. Therefore, governments and orga-
izational policies requiring businesses, firms, and individual taxpayers to submit paper-based tax information
ust be reformed [ 74 ] and turned to e-filing and prefilling tax returns. In this way, complexities and the need

or heavy paperwork drafting are significantly reduced, and smaller firms can save the resources that would
therwise have been incurred and use them to cater to other production factors. 
The adoption of electronic prefilling systems in taxation requires facilities to be provided by businesses, in-

luding up-front investments, time, effort, capital assets, and the necessary resources to educate and sensitize
he users of such systems about their efficiency, practical implementation, and proper utilization [ 41 , 75 ]. 
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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Regarding managing risks associated with tax compliance, prefilling returns plays a pivotal role in helping
implify the process [ 45 ]. Tax compliance risk management is the structured process encompassing the sys-
ematic detection, evaluation, ranking, and treatment of tax compliance and its related risks. Prefilling returns
rovides an effective process since it comprises numerous iterations defined by systematic steps that improve
he decision-making process during taxation. Alm and colleagues [ 64 ] assert that tax compliance and admin-
stration are carried out efficiently while minimizing costs, risks, fraud, and the complexities of employing a
hysical paper-based system. Prefilling systems offer numerous other advantages, including faster processing
nd increased accuracy. Prefilling saves the time and resources needed to sift through paperwork to file a tax re-
urn. It significantly reduces the time required to process tax returns, allowing individual and business taxpayers
o receive real-time refunds [ 26 ]. Moreover, arithmetical errors in calculating taxes are significantly reduced or
lmost eliminated due to the high accuracy of the e-filing system [ 76 ]. Thus, data entry and calculation errors
re addressed in the computer’s e-prefilling process. 

 CONCLUSION 

his comprehensive study delves into the evolving landscape of tax administration, focusing on the prominent
oles of e-invoicing and prefilling tax returns. These technologies are indicated as transformative tools in tax
anagement, offering substantial reductions in administrative and compliance costs. The study thoroughly maps

ut these technologies’ widespread adoption and potential benefits, as reviewed extensively in various academic
nd industry sources. 

E-invoicing and prefilling returns, as the paper outlines, are pivotal in simplifying the process of fulfilling
ax obligations online. They play a critical role in cutting down tax administration costs and enhancing the
fficiency and traceability of taxation systems worldwide. This translates into a more streamlined and manage-
ble approach to tax collection for governments and organizations; a theme consistently echoed throughout the
iterature. 

The literature review included in this study, referencing various academic journals and industry reports, fur-
her highlights that the practical application of e-invoicing and prefilling in organizational practices can sig-
ificantly reduce compliance costs related to tax. This is especially advantageous for smaller firms, which can
edirect their resources towards other productive aspects of their business. These technologies offer a more ef-
cient and less burdensome approach to tax compliance by minimizing the need for extensive paperwork and
educing complications. 

An essential contribution of this study lies in its focus on the administrative and compliance implications of
his emerging technology rather than its technical details. This provides valuable insights into the early stages of
ax technology literature. The paper emphasizes the necessity of modernizing tax collection systems. It points out
hat many tax administrations depend on voluntary compliance and paper-based invoicing, which is becoming
ncreasingly inadequate. For a tax collection system to be truly effective, it must offer transparent, controllable,
ecure, and real-time information. This is crucial as the taxpayer base grows and the complexity of tax collection
scalates, calling for significant reforms in tax systems, administration, and collection procedures. The study
dvocates for a new model of tax reporting that facilitates handling all business and individual tax matters
nline, thereby reducing the frequency and amount of tax payments, a recommendation supported by numerous
ources cited in the review. 

The move towards utilizing technology in tax management signals the need to develop more efficient and
ost-effective methods. This study notes that the key difference among various tax modernization models
s how tax authorities acquire transactional information for conducting audits and addressing fraud and
on-compliance. More advanced models are associated with broader compliance scopes. To achieve the desired
utcomes, digitalizing tax systems will require a concerted effort from stakeholders, including legislative
hanges and the provision of necessary funds. Significantly, these efforts should enhance taxpayer value by
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 



18:14 • S. Hesami et al. 

s  

d
 

s  

a  

s  

f  

t  

F  

c  

o  

fi  

t  

t  

f  

c
 

f  

t  

m  

t
 

p  

a  

t
 

o  

M  

s  

t  

o
 

o  

r  

t

5

W  

c  

e  

a  

l
 

p  

i  

T  

i

D

implifying procedures and fully integrating them into existing electronic systems for filing, payment, and
ocumentation, as underlined by several references in the study [ 72 ]. 
The findings of this literature review, drawing on a range of academic and practical sources, clearly demon-

trate the effectiveness of e-invoicing and prefilling tax returns in addressing the challenges of high tax compli-
nce costs, penalties, fines, and the risks associated with burdensome inspections, tax fraud, and evasion. The
tudy underscores the crucial role of these technologies in revolutionizing tax administration systems, crucial
or reducing costs related to tax compliance, and administration. These technologies have proven instrumen-
al in simplifying and streamlining tax processes, enhancing efficiency and easing business financial burdens.
urthermore, e-invoicing is identified as a vital tool for governments to foster trust, and ensure effective tax
ompliance. It enables efficient resource utilization, freeing time for strategic roles that add value. The ability
f tax authorities to access and monitor business transactions in real time marks a significant advancement in
ghting tax evasion and fraud. Moreover, the automation and systematization of tax processes through prefilled
ax forms point towards a future of more efficient and transparent tax administrations, with reduced efforts and
ime investment in tax audits. These insights align with the gaps identified in the literature, emphasizing the need
or empirical studies to explore the adoption processes of these technologies and their associated challenges, as
onsistently highlighted in the referenced sources. 

This study’s findings lead to several significant implications and strategic policy recommendations. First and
oremost, governments are advised to actively encourage the uptake of electronic invoicing and the prefilling of
ax returns. This can be seamlessly integrated into the current tax frameworks to enhance efficiency and mini-
ize errors. A key focus should be placed on SMEs, providing them with targeted support through specialized

raining and financial assistance to facilitate their transition to digital platforms. 
Furthermore, the initiation of public awareness campaigns is highly recommended. Such campaigns would

lay a pivotal role in improving the general understanding of these digital practices and, thus, increase their
doption rates. The importance of establishing rigorous data protection protocols cannot be overstated alongside
hese measures. These protocols are critical in safeguarding taxpayer information against potential breaches. 

Another important recommendation is the ongoing assessment and improvement of these systems. Continu-
us evaluation will help identify improvement areas and ensure digital tax administration’s effective functioning.
oreover, engaging in international collaborations can be highly beneficial. Such partnerships would allow for

haring experiences and best practices, aiding in the standardization of processes across borders. This collabora-
ive approach is instrumental in leveraging global insights further to enhance tax compliance and the efficiency
f tax administration, propelled by advancements in digital technology. 
In conclusion, policymakers are encouraged to recognize that the cornerstone of this new trend in tax technol-

gy is the ability to provide tax authorities with real-time information on transactions. This facilitates immediate
esponses to any irregularities and shifts the responsibility of tax checks from businesses to tax offices, saving
ime and resources, a conclusion supported by the comprehensive literature review in the study. 

.1 Limitations 

hile comprehensive, the present review’s methodological approach exhibits certain limitations that warrant
onsideration for future research. Firstly, the analysis predominantly employed a qualitative lens, which, while
ffective in drawing thematic connections, could be complemented by a quantitative meta-analysis. Such an
pproach would enable a more detailed exploration of the relationships between key concepts identified in the
iterature, facilitating a nuanced understanding of their interdependencies and collective impact. 

Additionally, the scope of the literature search, focused primarily on tax-technology-related academic journals,
resents another limitation. Expanding this scope to encompass a broader range of subject categories, includ-
ng non-academic literature such as industry reports and case studies, would likely yield a more holistic view.
his expanded approach would capture diverse perspectives and experiences, particularly those from practical

mplementations, thus enriching the review’s comprehensiveness and applicability. 
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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A comparative analysis across different geographical regions or countries was also not within the scope of
his review. Such an analysis could provide valuable insights into the varied effects and challenges of adopting
-invoicing and prefilling tax returns in diverse jurisdictions. Understanding these variations is crucial for
eveloping more universally applicable recommendations and strategies. 
Furthermore, the review could benefit from exploring emerging trends and future tax compliance and admin-

stration technologies. The landscape of tax technology is rapidly evolving, with advancements in areas such
s blockchain, artificial intelligence, and advanced data analytics promising to revolutionize traditional prac-
ices. Examining these future-oriented technologies would not only offer a glimpse into the potential future
f tax administration but also guide policymakers and practitioners in preparing for upcoming challenges and
pportunities. 

.2 Future Research 

-invoicing is gaining momentum, prompting governments worldwide to enact new laws facilitating the transi-
ion from traditional paper-based systems to digital, paperless methods. This shift is paralleled in the domain of
ax administration, where prefilled VAT and income returns are increasingly streamlining the taxpaying process
or individuals and businesses. Despite the progress, the widespread adoption of e-invoicing and prefilled returns
ncounters various challenges, opening expansive research opportunities in these areas. 

Analysis of existing literature reveals that significant work is still needed to integrate technology into tax
dministration fully. A notable gap lies in evaluating administrative and compliance costs, partly due to the
carcity of empirical data. This lack of concrete evidence leads to uncertainties about implementing e-invoicing
nd prefilled returns across different countries. There is a pressing need for empirical studies to address these un-
ertainties and explore the adoption processes, challenges, and impacts of these digital solutions. Such research
ould provide valuable insights for governments and taxpayers, highlighting the benefits of technological inte-
ration in reducing compliance burdens and administrative costs. 

The literature suggests specific areas for future inquiry. Doxey and colleagues [ 49 ] recommend that future
esearch focus on undocumented income types, such as cash tips, which significantly impact economic deci-
ions and compliance costs. This suggests that technological advancements in prefilling processes could reduce
nreported income. Similarly, Matus et al. [ 77 ] advocate for including comprehensive e-invoicing metrics to
elp businesses evaluate the reduction in compliance costs. Additionally, a beneficiary analysis is crucial to de-
ermine the overall effectiveness of these innovations in critical areas such as compliance cost reduction, error
inimization, and enhanced taxpayer satisfaction. 
Future research avenues in digital taxation technologies are abundant and varied. Comparative studies across

ifferent nations can show how diverse tax laws, cultural settings, and technological readiness affect e-invoicing
nd prefilled tax returns adoption and efficacy. Longitudinal studies to assess their long-term impact on tax
ompliance and taxpayer behaviour are essential. The potential integration of these digital tools with emerg-
ng technologies like blockchain and artificial intelligence promises to revolutionize tax administration and
ompliance. 

Sector-specific studies, mainly focusing on SMEs and the gig economy, could uncover unique challenges and
dvantages. Behavioural economics perspectives on these technologies could lead to more effective tax sys-
em designs. Further, research into their role in detecting and preventing tax evasion and fraud is vital. User
xperience studies are crucial to refining these systems, while legal and ethical considerations, particularly re-
arding data privacy and security, are increasingly important in the digitized financial landscape. Cost-benefit
nalyses from government and taxpayer viewpoints, training and skill development for digital system adap-
ation, and the influence of technological insights on tax policymaking are all critical areas for future schol-
rly exploration. Together, these research paths form a rich and diverse field of inquiry in digital taxation
echnologies. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 
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.1 List of Articles (Appendix A ) 

uthor(s) Article Journal 
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affect compliance? Experimental evidence with real 
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de Clercq (2018) The Uberisation of e-Filing in South Africa eJournal of Tax Research 

Duncan and Li [ 82 ] Liar Liar: Experimental Evidence of the Effect of 
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Management 
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Effects of the electronic invoice program on the 
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Does e-Government improve Government 
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Journal of Behavioral and Experimental 
Economics 

(Continued) 

igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 



Digital Technologies in Taxation • 18:17 

Continued 

Author(s) Article Journal 

Benzarti [ 58 ] Estimating the Costs of Filing Tax Returns and the 
Potential Savings from Policies Aimed at Reducing 
These Costs 

Tax Policy and the Economy 

Doxey, Lawson, and Stinson 
[ 49 ] 

The effects of prefilled tax returns on taxpayer 
compliance 

Journal of the American Taxation 
Association 

Fochmann, Hechtner, Kölle, 
and Overesch [ 50 ] 

Combating overreporting of deductions in tax 
returns: prefilling and restricting the deductibility 
of expenditures 

Journal of Business Economics 

Fochmann, Müller, and 
Overesch [ 52 ] 

Less cheating? The effects of prefilled forms on 
compliance behavior 

Journal of Economic Psychology 

Qi and Che Azmi [ 23 ] Factors affecting electronic invoice adoption and 
tax compliance process efficiency 

Transforming Government: People, Process 
and Policy 

Panayiotou and Stavrou [ 72 ] Government to business e-services–A systematic 
literature review 

Government Information Quarterly 

Bellon, Dabla-Norris, Khalid, 
and Lima [ 12 ] 

Digitalization to improve tax compliance: Evidence 
from VAT e-Invoicing in Peru 

Journal of Public Economics 

Okunogbe and Pouliquen Technology, taxation, and corruption: evidence American Economic Journal: Economic 

D

N

F

T  

s

R
 

 

 

 

 

 

 

 

 

 

[  
[ 28 ] from the introduction of electronic tax filing Policy 

ISCLOSURE STATEMENT 

o potential conflict of interest was reported by the author(s). 

UNDING 

his research received no specific grant from any funding agency in the public, commercial, or not-for-profit
ectors. 

EFERENCES 

[1] World Bank Group Digital dividends. 2016. World Dev. Rep. World Bank, Washington, DC 2016. DOI: https://doi.org/10.1596/978-1-
4648- 0671- 1 

[2] World Bank Group. Tax Compliance Cost Burden and Tax Perceptions Survey in Ethiopia . World Bank, Washington, DC, 2016. DOI: https:
//doi.org/10.1596/24792 

[3] M. Karajovic, H. M. Kim, and M. Laskowski. 2019. Thinking outside the block: Projected phases of blockchain integration in the
accounting industry. Aust ralian Acc ounting Review 29, 2 (2019), 319–330. 

[4] A. Uyar, K. Nimer, C. Kuzey, M. Shahbaz, and F. Schneider. 2021. Can e-government initiatives alleviate tax evasion? The moderation
effect of ICT. Technological Forecasting and Social Change 166 (2021), 120597. 

[5] P. A. Vieira, D. P. Pimenta, A. Fd. Cruz, and E. M. Sd. Souza. 2019. Efeitos do programa de nota fiscal eletrônica sobre o aumento da
arrecadação do Estado. Revista de Administração Pública 53, 2 (2019), 481–491. 

[6] J. An and R. Rau. 2021. Finance, technology and disruption. The European Journal of Finance 27, 4–5 (2021), 334–345. 
[7] A. Jacobs, D. Crawford, T. Murdoch, C. Lethbridge, D. Osinski, S. Hinsz, Y. Hodges et al. 2013. Detailed Guidelines for Improved Tax

Administration in Latin America and the Caribbean . USAID, 2013. 
[8] G. P. Jenkins, S. Hesami, O. Alshamleh, A. Yarygina, and C. Pessino. 2023. A cost-benefit analysis methodology for administrative

prefilling of value-added tax returns: An application for chile, 2023. IADB: Inter-American Development Bank . United States of America.
[9] D. F. J. Campbell and G. Hanschitz. 2018. Digitalization of tax: Epistemic tax policy. In Handbook of Cyber-Development, Cyber-

Democracy, and Cyber-Defense . Carayannis, E.G., Campbell, D.F.J., Efthymiopoulos, M.P. (Eds.), Springer International Publishing,
Cham, 87–98. 

10] J. Freed and P. Stephanny. 2020. Innovation for VAT, Tax Executive. Available at: https://taxexecutive.org/innovation- for- vat/ . Accessed
09 June 2022. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 

https://doi.org/10.1596/978-1-4648-0671-1
https://doi.org/10.1596/978-1-4648-0671-1
https://doi.org/10.1596/24792
https://doi.org/10.1596/24792
https://taxexecutive.org/innovation-for-vat/


18:18 • S. Hesami et al. 

[  

 

[  

[  

[
[  

[  

[
[  

[  

[  

[  

[  

[  

[  

[  

 

[  

[  

[  

[  

[  

 

[  

 

[  

[  

[  

[  

 

[  

[  

D

11] A. Barreix and R. Zambrano. 2022. (Eds.) Electronic Invoicing in Latin America: English Summary of the Spanish Document; Inter-american

Development Bank and Inter-american Center of Tax Administrations , 2018. Retrieved February 18, 2022 from https://w w w.ciat.org/
Biblioteca/Estudios/2018 _ FE/2018 _ Electronic _ invoice _ summary _ BID _ CIAT.pdf

12] M. Bellon, E. Dabla-Norris, S. Khalid, and F. Lima. 2022. Digitalization to improve tax compliance: Evidence from VAT e-Invoicing in
peru. Journal of Public Economics 210 (2022), 104661. 

13] S.-C. Chen, C.-C. Wu, and S. Miau. 2015. Constructing an integrated e-invoice system: The Taiwan experience. Transforming Gov

ernment People Process and Policy 9, 3 (2015), 370–383. 
14] S. Keifer. 2011. E-invoicing: The catalyst for financial supply chain. Journal of Payments Strategy and Systems 5, 1 (2011), 35–51. 
15] C. Evans and B. Tran-Nam. 2010. Managing tax system complexity: Building bridges through prefilled tax returns. Australian Tax Forum

25, 2 (2010), 245–274. 
16] R. B. Briner, D. Denyer, and D. M. Rousseau. 2009. Evidence-based management: Concept cleanup time? Academy of Management

Perspectives 23, 4 (2009), 19–32. 
17] B. Kitchenham. 2004. Procedures for Performing Systematic Reviews , Vol. 33, Keele University, Keele, UK, 1–26. 
18] J. Frizzo-Barker, P. A. Chow-White, P. R. Adams, J. Mentanko, D. Ha, and S. Green. 2020. Blockchain as a disruptive technology for

business: A systematic review. International Journal of Information Management 51 (2020), 102029. 
19] D. Moher, A. Liberati, J. Tetzlaff, D. G. Altman and PRISMA Group*. 2009. Preferred reporting items for systematic reviews and meta-

analyses: the PRISMA statement. Annals of Internal Medicine 151, 4 (2009), 264–269. 
20] D. Tranfield, D. Denyer, and P. Smart. 2003. Towards a methodology for developing evidence-informed management knowledge by

means of systematic review. British Journal of Management 14, 3 (2003), 207–222. 
21] B. Hernandez-Ortega and J. Jimenez-Martinez. 2013. Performance of e-invoicing in spanish firms. Information Systems and E-Business

Management 11, 3 (2013), 457–480. 
22] B. Koch. 2019. The E-invoicing journey 2019–2025. Billentis , 2019. Retrieved February 18, 2022 from https://w w w.billentis.com/The _

einvoicing _ journey _ 2019-2025.pdf
23] Y. Qi and A. Che Azmi. 2021. Factors affecting electronic invoice adoption and tax compliance process efficiency. TransformIng Gov

ernment People Process Policy 15, 1 (2021), 150–168. 
24] H. C. Lee. 2016. Can Electronic Tax Invoicing Improve Tax Compliance? A Case Study of the Republic of Korea’s Electronic Tax Invoicing

for Value-Added Tax . World Bank, Washington, DC. DOI: https://doi.org/10.1596/1813- 9450- 7592 
25] C. Marinagi, P. Trivellas, P. Reklitis, and C. Skourlas. 2015. Adoption and use of e-invoicing in greece. AIP Conference Proceedings Pro-

ceedings of the 4th International Conference on Integrated Information; Presented at the International Conference on Integrated Information

(IC-ININFO 2014) . Madrid, Spain, 279–286. 
26] J. Coolidge and F. Yilmaz. 2022. Does e-filing reduce tax compliance costs in developing countries?, World Bank Group, 2014. Retrieved

February 20, 2022 from https://openknowledge.worldbank.org/handle/10986/20428 
27] A. Kochanova, Z. Hasnain, and B. Larson. 2020. Does e-government improve government capacity? Evidence from tax compliance

costs, tax revenue, and public procurement competitiveness. World Bank Economic Review 34, 1 (2020), 101–120. 
28] O. Okunogbe and V. Pouliquen. 2022. Technology, taxation, and corruption: Evidence from the introduction of electronic tax filing. Am

erican Economic Journal : Economic Policy 14, 1 (2022), 341–372. 
29] K. Poel, W. Marneffe, and W. Vanlaer. 2016. Assessing the electronic invoicing potential for private sector firms in Belgium. The Int

ernational Journal Digital Accounting Research 16, 22 (2016), 1–34. 
30] H. Selhofer, S. Robinson, and A. Mentrup. 2005. ICT security, e-invoicing and e-payment activities in European enterprises; Empir-

ica gesellschaft für kommunikationsund technologieforschung, 2005. Retrieved February 18, 2022 from https://w w w.empirica.com/
publikationen/documents/No05- 2006 _ eBiz- Security.pdf

31] F. R. Soto. 2015. Electronic Invoicing in the VAT Reporting Process of Small and Medium Size Companies in Finland. Bachelor’s thesis,
Helsinki Metropolia University of Applied Sciences, 2015. Retrieved February 18, 2022 from https://w w w.theseus.fi/bitstream/handle/
10024/96473/Rodarte%20Soto _ Francisco.pdf;sequence=1 

32] KPMG The mandate is growing for E-invoicing adoption; KPMG, 2017. Retrieved February 17, 2022 from https://assets.kpmg/content/
dam/kpmg/us/pdf/2017/10/mandate- for- e- invoicing- adoption- kpmg.pdf

33] A. Cuylen, L. Kosch, and M. H. Breitner. 2016. Development of a maturity model for electronic invoice processes. Electronic Markets

26, 2 (2016), 115–127. 
34] T. Potapenko. 2010. Transition to E-Invoicing and Post-implementation Benefits. Exploratory Case Studies . Master’s thesis, Aalto Univer-

sity School of Economics, 2010. Retrieved February 18, 2022 from http://epub.lib.aalto.fi/en/ethesis/pdf/12431/hse _ ethesis _ 12431.pdf
35] M. Gržančić, T. Morel, B. Šušmak, R. Bojanc, B. Kreiensiek, M. Kamphues, S. Henke et al. 2022. Activity 1: Interoperability analysis

of the electronic commercial and transport invoice. B2MOS: Business to Motorways of the Sea , 2014. Retrieved February 17, 2022 from
https://w w w.portialtotirreno.it/wp- content/uploads/2018/03/B2MOS- 1.2- e- Invoice- Final- Report.pdf

36] R. Awasthi, H. C. Lee, P. Poulin, J. G. Choi, W. C. Kim, O. J. Lee, and S. Y. Chang. 2019. The Benefits of Electronic Tax Administration in

Developing Economies: A Korean Case Study and Discussion of Key Challenges . World Bank, 2019. 
37] M. Salmony and B. Harald. 2010. E-invoicing in Europe: Now and the future. Journal Payments Strategy and Systems 4, 4 (2010), 371–380.
igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 

https://www.ciat.org/Biblioteca/Estudios/2018_FE/2018_Electronic_invoice_summary_BID_CIAT.pdf
https://www.ciat.org/Biblioteca/Estudios/2018_FE/2018_Electronic_invoice_summary_BID_CIAT.pdf
https://www.billentis.com/The_einvoicing_journey_2019-2025.pdf
https://www.billentis.com/The_einvoicing_journey_2019-2025.pdf
https://doi.org/10.1596/1813-9450-7592
https://openknowledge.worldbank.org/handle/10986/20428
https://www.empirica.com/publikationen/documents/No05-2006_eBiz-Security.pdf
https://www.empirica.com/publikationen/documents/No05-2006_eBiz-Security.pdf
https://www.theseus.fi/bitstream/handle/10024/96473/Rodarte%20Soto_Francisco.pdf;sequence=1
https://www.theseus.fi/bitstream/handle/10024/96473/Rodarte%20Soto_Francisco.pdf;sequence=1
https://assets.kpmg/content/dam/kpmg/us/pdf/2017/10/mandate-for-e-invoicing-adoption-kpmg.pdf
https://assets.kpmg/content/dam/kpmg/us/pdf/2017/10/mandate-for-e-invoicing-adoption-kpmg.pdf
http://epub.lib.aalto.fi/en/ethesis/pdf/12431/hse_ethesis_12431.pdf
https://www.portialtotirreno.it/wp-content/uploads/2018/03/B2MOS-1.2-e-Invoice-Final-Report.pdf


Digital Technologies in Taxation • 18:19 

[  

[  

[  

[  

 

[  

[  

[  

[  

[  

[  

[  

[  

[  

[  

[  

[  

[  

[  

[
[  

 

[  

[  

[  

 

[  

[  

[  

[  
38] E. Dabla-Norris, F. Misch, D. Cleary, and M. Khwaja. 2020. The quality of tax administration and firm performance: Evidence from
developing countries. International Tax and Public Finance 27, 3 (2020), 514–551. 

39] C. Pelletier and L. M. Cloutier. 2019. Conceptualising digital transformation in SMEs: An ecosystemic perspective. Journal of Small Bus

iness and Enterprise Devlopement 26, 6/7 (2019), 855–876. 
40] L. Barbone, R. M. Bird, and J. Vazquez-Caro. 2022. The costs of VAT: A review of the literature; International Center for Public Policy,

2012. Retrieved February 18, 2022 from https://icepp.gsu.edu/files/2015/03/ispwp1222.pdf
41] J. Saulnier and M. M. G. Munoz. 2021. Fair and simpler taxation supporting the recovery strategy—Ways to improve exchange of

information and compliance to reduce the VAT GAP; European Parliamentary Research Service, 2021. Retrieved February 18, 2022
from https://w w w.europarl.europa.eu/thinktank/en/document/EPRS _ STU(2021)694223 

42] S. Symons, N. Howlett, and K. R. Alcantara. 2022. The impact of VAT compliance on business. PWC , 2010. Retrieved February 18, 2022
from https://w w w.pwc.com/gx/en/tax/pdf/impact- of- vat.pdf

43] M. Klun. 2009. Prefilled income tax returns: Reducing compliance costs for personal income taxpayers in slovenia. Financial Theory

and Practice 33, 2 (2009), 219–233. 
44] Deloitte Special scheme for small enterprises under the VAT Directive 2006/112/EC – Options for review, 2017. Retrieved February 18,

2022 from https://ec.europa.eu/taxation _ customs/system/files/2018-01/vat _ sme _ scheme _ vol _ 2 _ 2017 _ en.pdf
45] R. Dziemianowicz. 2017. Tax administrative costs as a component of tax transaction costs in poland and other OECD countries. Ekono-

mia Prawo 16, 2 (2017), 123. 
46] J. Harju, T. Matikka, and T. Rauhanen. 2019. Compliance costs vs. tax incentives: Why do entrepreneurs respond to size-based regula-

tions? Journal of Public Economics 173 (2019), 139–164. 
47] European Commission, Directorate-General for Taxation and Customs Union, G. Poniatowski, M. Bonch-Osmolovskiy, and A. Śmi-

etanka. 2021. VAT gap in the EU: report 2021. Publications Office. https://data.europa.eu/doi/10.2778/447556 
48] W. G. Gale and J. Holtzblatt. 2003. The role of administrative issues in tax reform: Simplicity, compliance, and administration. In United

States Tax Reform in the 21st Century . Zodrow, G.R., Mieszkowski, P. (Eds.), Cambridge University Press, Cambridge, 2003, 179–214. 
49] M. M. Doxey, J. G. Lawson, and S. R. Stinson. 2021. The effects of prefilled tax returns on taxpayer compliance. Journal of the American

Taxation Association; Am. Tax Assoc 43, 2 (2021), 63–85. 
50] M. Fochmann, F. Hechtner, T. Kölle, and M. Overesch. 2021. Combating overreporting of deductions in tax returns: Prefilling and

restricting the deductibility of expenditures. Journal of Business Economics 91, 7 (2021), 935–964. 
51] A. Sampson. 2007. Prefilled tax returns still need checking. Sydney Morning Herald . Retrieved February 18, 2022 from https://w w w.

smh.com.au/business/pre- filled- tax- returns- still- need-checking-20070512-gdq4ch.html 
52] M. Fochmann, N. Müller, and M. Overesch. 2021. Less cheating? The effects of prefilled forms on compliance behavior. Journal of Econ

omic Psychology 83 (2021), 102365. 
53] C. Evans and B. Tran-Nam. 2022. Tax compliance costs in new zealand: An international comparative evaluation. Core , June 2014.

Retrieved February 18, 2022 from https://core.ac.uk/display/32234746 
54] G. Contos, J. Guyton, P. Langetieg, A. H. Lerman, and S. Nelson. 2010. Taxpayer compliance costs for corporations and partnerships:

A new look; IRS, 2010. Retrieved July 07, 2022 from https://w w w.irs.gov/pub/irs-soi/12rescontaxpaycompliance.pdf
55] OECD Programs to reduce the administrative burden of tax regulations in selected countries. Centre for Tax Policy and Administration ,

2008. Retrieved February 18, 2022 from https://w w w.oecd.org/ctp/administration/39947998.pdf
56] M. Walpole. 2014. VAT compliance cost indicators. Australian Tax Forum 29, 3 (2014), 391–415. 
57] E. Kitsios, J. T. Jalles, and G. Verdier. 2022. Tax evasion from cross-border fraud: Does digitalization make a difference?; IMF , 2020. Re-

trieved February 18, 2022 from https://w w w.imf.org/en/Publications/WP/Issues/2020/11/13/Tax- Evasion- from- Cross- Border- Fraud-
Does- Digitalization- Make- a- Difference- 49857 

58] Y. Benzarti. 2021. Estimating the costs of filing tax returns and the potential savings from policies aimed at reducing these costs. Tax

Policy Econ 35, 1 (2021), 55–85. 
59] M. A. Fonseca and S. B. Grimshaw. 2017. Do behavioral nudges in prepopulated tax forms affect compliance? Experimental evidence

with real taxpayers. Journal of Public Policy and Marketing 36, 2 (2017), 213–226. 
60] W. W. van Dijk, S. Goslinga, B. W. Terwel, and E. van Dijk. 2020. How choice architecture can promote and undermine tax compliance:

Testing the effects of prepopulated tax returns and accuracy confirmation. Journal of Behavioraland Experimental Economics 87 (2020),
101574. 

61] C. Gillitzer and P. E. Skov. 2018. The use of third-party information reporting for tax deductions: Evidence and implications from
charitable deductions in denmark. Oxford Economic Papers 70, 3 (2018), 892–916. 

62] R. Highfield, C. C. Evans, B. Tran-Nam, and M. Walpole. 2019. Diagnosing the VAT Compliance Burden: A Cross Country Comparison .
UNSW, Sydney, 2019. DOI: https://doi.org/10.26190/5de04d9259dc1 

63] A. Hansford and J. Hasseldine. 2012. Tax compliance costs for small and medium sized enterprises: The case of the UK. Ejournal Tax

Research 10, 2 (2012), 283–303. 
64] J. Alm, T. Cherry, M. Jones, and M. McKee. 2010. Taxpayer information assistance services and tax compliance behavior. Journal of

Economic Psychology 31, 4 (2010), 577–586. 
Digit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 

https://icepp.gsu.edu/files/2015/03/ispwp1222.pdf
https://www.europarl.europa.eu/thinktank/en/document/EPRS_STU(2021)694223
https://www.pwc.com/gx/en/tax/pdf/impact-of-vat.pdf
https://ec.europa.eu/taxation_customs/system/files/2018-01/vat_sme_scheme_vol_2_2017_en.pdf
https://data.europa.eu/doi/10.2778/447556
https://www.smh.com.au/business/pre-filled-tax-returns-still-need-checking-20070512-gdq4ch.html
https://www.smh.com.au/business/pre-filled-tax-returns-still-need-checking-20070512-gdq4ch.html
https://core.ac.uk/display/32234746
https://www.irs.gov/pub/irs-soi/12rescontaxpaycompliance.pdf
https://www.oecd.org/ctp/administration/39947998.pdf
https://www.imf.org/en/Publications/WP/Issues/2020/11/13/Tax-Evasion-from-Cross-Border-Fraud-Does-Digitalization-Make-a-Difference-49857
https://www.imf.org/en/Publications/WP/Issues/2020/11/13/Tax-Evasion-from-Cross-Border-Fraud-Does-Digitalization-Make-a-Difference-49857
https://doi.org/10.26190/5de04d9259dc1


18:20 • S. Hesami et al. 

[  

[  

 

[  

 

 

[  

 

[  

 

[  

[  

[  

[  

 

[  

[
[  

 

[  

 

[  

[  

[  

[  

[  

[  

R

D

65] S. Smulders, M. Stiglingh, R. Franzsen, and L. Fletcher. 2012. Tax compliance costs for the small business sector in South Africa. Ejournal

Tax Research 10, 2 (2012), 184–226. 
66] O. Buske, C. Scott, A. Kerrigan, F. Vancamp, M. Narmon, A. Kaszap, M. Németh et al. 2018. Study on tax compliance

costs for SMEs; European Commission, 2018. Retrieved January 27, 2023 from http://w w w.ipyme.org/es-ES/noticias/Documents/
StudyTaxComplianceCostSMEs.pdf

67] P. Lignier and C. Evans. 2012. The rise and rise of tax compliance costs for the small business sector in Australia; 10th international tax
administration conference. Presented at the 10th International Tax Administration Conference . Sydney, 2012. Retrieved February 18, 2022
from https://w w w.researchgate.net/profile/Christopher- Evans- 29/publication/256030633 _ The _ Rise _ and _ Rise _ of _ Tax _ Compliance _
Costs _ for _ the _ Small _ Business _ Sector _ in _ Australia/links/55a4d2ee08ae81aec9131484/The- Rise- and- Rise- of- Tax- Compliance- Costs- 
for- the- Small- Business- Sector- in- Australia.pdf

68] OECD Using third party information reports to assist taxpayers meet their return filing obligations—Country experiences with the
use of prepopulated personal tax returns. Centre for Tax Policy and Administration , 2006. Retrieved February 18, 2022 from https:
//w w w.oecd.org/tax/administration/36280368.pdf

69] W. Prichard, A. Custers, R. Dom, S. R. Davenport, and M. Roscitt. 2019. Innovations in Tax Compliance ; Policy research working paper no.
9032. World Bank, Washington, DC, 2019. Retrieved February 18, 2022 from https://openknowledge.worldbank.org/handle/10986/32492

70] H. J. Kleven, M. B. Knudsen, C. T. Kreiner, S. Pedersen, and E. Saez. 2011. Unwilling or unable to cheat? Evidence from a tax audit
experiment in denmark. Econometrica 79, 3 (2011), 651–692. 

71] J. W. Lian. 2015. Critical factors for cloud based e-invoice service adoption in Taiwan: An empirical study. International Journal of Inf

ormation Management 35, 1 (2015), 98–109. 
72] N. A. Panayiotou and V. P. Stavrou. 2021. Government to business e-services – A systematic literature review. Government Information

Quarterly 38, 2 (2021), 101576. 
73] N. Eissa, A. Zeitlin, S. Karpe, and S. Murray. 2014. Incidence and impact of electronic billing machines for VAT in Rwanda; Inter-

national Growth Centre, 2014. Retrieved November 21, 2022 from http://w w w.salesdatacontroller.com/wp-content/uploads/2015/09/
Eissa- Incidence- and- Impact- Rwanda- VAT.pdf

74] F. Vaillancourt, J. Clemens, and M. Palacios. 2022. Compliance and administrative costs of taxation in Canada; the fraser institute, 2008.
Retrieved February 18, 2022 from https://w w w.fraserinstitute.org/sites/default/files/TaxCompAdminCosts.pdf

75] B. de Clercq. 2019. The uberisation of e-filing in South Africa. Ejournal Tax Research 16, 3 (2019), 440–473. 
76] IRS Rushing to file taxes can result in errors; E-File decreases errors, extensions available. Internal Revenue Service , 2018. Retrieved Sep-

tember 27, 2022 from https://w w w.irs.gov/newsroom/rushing- to- file- taxes- can- result- in- errors- e- file- decreases- errors- extensions-
available 

77] A. Matus, E. Guerra, W. Fuertes, M. Gómez, H. Aules, C. Villacís, and T. Toulkeridis. 2017. On the development of an electronic invoicing
solution to integrate SMEs with a tax-collection egovernment-platform 4th international conference on edemocracy & egovernment
(ICEDEG). Presented at the 2017 4th International Conference on eDemocracy & eGovernment (ICEDEG) , 2017 94–101. 

78] O. Korkman, K. Storbacka, and B. Harald. 2010. Practices as markets: Value co-creation in e-invoicing. Australasian Marketing Journal

18, 4 (2010), 236–247. 
79] B. Hernandez-Ortega. 2012. Key factors for the adoption and subsequent use of e-invoicing. Academia. Revista Latinoam ericana De

Admin 50 (2012), 15–30. 
80] N. Warren. 2016. E-filing and compliance risk: Evidence from Australian personal income tax deductions. Australian Tax Forum 31,

3 (2016), 577–602. 
81] B. Chiang and J. Limato. 2017. The use of technology in tax preparation: A closer examination of electronic filing and filing errors.

Journal of Corporate Accounting and Finance 28, 3 (2017), 47–60. 
82] D. Duncan and D. Li. 2018. Liar Liar: Experimental evidence of the effect of confirmation-reports on dishonesty. Southern Economic

Journal 84, 3 (2018), 742–770. 
83] S. Bai, K. S. Koong, F. Wu, and J. Bhuyan. 2019. Adoption of e-filing: The US journey. International Journal of Revenue Management 11,

1/2 (2019), 1–22. 
eceived 27 September 2023; revised 22 January 2024; accepted 25 January 2024 

igit. Gov. Res. Pract., Vol. 5, No. 3, Article 18. Publication date: September 2024. 

http://www.ipyme.org/es-ES/noticias/Documents/StudyTaxComplianceCostSMEs.pdf
http://www.ipyme.org/es-ES/noticias/Documents/StudyTaxComplianceCostSMEs.pdf
https://www.researchgate.net/profile/Christopher-Evans-29/publication/256030633_The_Rise_and_Rise_of_Tax_Compliance_Costs_for_the_Small_Business_Sector_in_Australia/links/55a4d2ee08ae81aec9131484/The-Rise-and-Rise-of-Tax-Compliance-Costs-for-the-Small-Business-Sector-in-Australia.pdf
https://www.researchgate.net/profile/Christopher-Evans-29/publication/256030633_The_Rise_and_Rise_of_Tax_Compliance_Costs_for_the_Small_Business_Sector_in_Australia/links/55a4d2ee08ae81aec9131484/The-Rise-and-Rise-of-Tax-Compliance-Costs-for-the-Small-Business-Sector-in-Australia.pdf
https://www.researchgate.net/profile/Christopher-Evans-29/publication/256030633_The_Rise_and_Rise_of_Tax_Compliance_Costs_for_the_Small_Business_Sector_in_Australia/links/55a4d2ee08ae81aec9131484/The-Rise-and-Rise-of-Tax-Compliance-Costs-for-the-Small-Business-Sector-in-Australia.pdf
https://www.oecd.org/tax/administration/36280368.pdf
https://www.oecd.org/tax/administration/36280368.pdf
https://openknowledge.worldbank.org/handle/10986/32492
http://www.salesdatacontroller.com/wp-content/uploads/2015/09/Eissa-Incidence-and-Impact-Rwanda-VAT.pdf
http://www.salesdatacontroller.com/wp-content/uploads/2015/09/Eissa-Incidence-and-Impact-Rwanda-VAT.pdf
https://www.fraserinstitute.org/sites/default/files/TaxCompAdminCosts.pdf
https://www.irs.gov/newsroom/rushing-to-file-taxes-can-result-in-errors-e-file-decreases-errors-extensions-available
https://www.irs.gov/newsroom/rushing-to-file-taxes-can-result-in-errors-e-file-decreases-errors-extensions-available

	Cover Page.pdf
	Digital Transformation of Tax Administration and Compliance A Systematic Literature Review on E-Invoicing and Prefilled Returns
	1 INTRODUCTION
	1.1 Basic Concepts and Definitions
	1.2 E-invoicing
	1.3 Prefilling of Returns

	2 RESEARCH METHODOLOGY
	2.1 Research Question
	2.2 Conducting the Search
	2.3 Search Formalization
	2.4 Literature Analysis

	3 FINDINGS OF REVIEW BASED ON MAJOR THEMES FROM THE LITERATURE
	3.1 E-Invoicing and Efficiency of Taxation
	3.2 Prefilling of Returns and Effectiveness of Taxation

	4 DISCUSSION
	4.1 E-invoicing
	4.2 Prefilling of Returns

	5 CONCLUSION
	5.1 Limitations
	5.2 Future Research

	6 APPENDIX
	6.1 List of Articles (Appendix A)

	7 DISCLOSURE STATEMENT
	8 FUNDING
	REFERENCESendgraf 


